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1. RE AMBASSADOR PAGANELLI-LUMSDEN TELEPHONE CONVERSATION 
OCTOBER 10: FOLLOWING TWO PARAGRAPHS CONTAIN PERTINENT 
PORTIONS UNCLEARED RPT UNCLEARED MEMCON OF MR. ATHERTON'S 
OCTOBER 4 LUNCHEON AT WHICH QATAR FINANCE AND OIL MINISTER, 
SHAYKH ABDUL AZIZ, COMMENTED ON HIS COUNTRY'S OIL PRODUC- 
TION PLANS. 

2. QUOTE: MR ATHERTON SAID, GIVEN CURRENT DEBATE OVER 
OIL PRICES AND PRODUCTION, HE WOULD AT OUTSET LIKE TO 
STRESS THAT USG'S CONCERN HAS BEEN WITH SPEED OF PRICE 
INCREASES AS MUCH AS IT HAS BEEN WITH PRICE LEVELS PER SE. 

WE CERTAINLY HAVE NO ARGUMENT WITH OIL PRODUCING COUNTRIES' 
DESIRE TO OBTAIN FAIR AND EQUITABLE RETURN FROM SALE OF 
THEIR RESOURCES. MINISTER NOTED RELATIVE EASE WITH WHICH 
COUNTRY CAPABLE OF PRODUCING 20 TO 30 MILLION BARRELS OF 
OIL PER DAY COULD ABSORB LOWER PRICES. IN QATAR, HOWEVER, 
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THIS WAS DIFFICULT TO DO HE SAID - PARTICULARLY NOW THAT 
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IT HAS BEEN DECIDED TO REDUCE COUNTRY'S CRUDE OUTPUT TO 
BETWEEN 250 AND 300 THOUSAND BARRELS PER DAY AND TO CON- 
CENTRATE ON PLAN TO UTILIZE 90 PERCENT OF ALL ASSOCIATED 
NATURAL GAS PRODUCED. SHAYKH ABDUL AZIZ SAID HIS GOVERN- 
MENT HAD MADE THIS DECISION WHEN IT BECAME APPARENT THAT 
PROFIT TO IT FROM GAS SALES WOULD EXCEED THOSE FOR OIL 
BY ABOUT TWO DOLLARS PER TON. IMPORTANCE GIVEN TO GAS 
DEVELOPMENT AND UTILIZATION, HE SAID, COULD BE SEEN IN 
THE RECENT AGREEMENT BETWEEN QATAR AND SHELL OIL TO FORM 
THE QATAR GAS COMPANY. UNQUOTE. 

3. QUOTE: MR. ATHERTON ASKED SHAYKH ABDUL AZIZ WHAT 
QATAR’S ESTIMATED OIL INCOME WOULD BE THIS YEAR. MINISTER 
ANSWERED THAT QATAR'S OVERALL INCOME FROM ALL EXTRACTIVE 
AND INDUSTRIAL VENTURES IN COUNTRY WOULD BE ABOUT $1.9 TO 
$2.0 BILLION - THIS BASED ON OIL PRODUCTION OF 500 
THOUSAND BARRELS PER DAY. UNQUOTE. 

4. DEPT. WOULD APPRECIATE ANY CLARIFICATION YOU CAN 
OBTAIN OF CURRENT GOQ POSITION ON OIL PRODUCTION. INGERSOLL 
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